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shewn to be desirable in the working of Sir William
Harcourt's scheme reference may also be made to the
increase from one to three years (originally proposed
at five) as the period during which property, which
had formed the subject of an absolute gift inter vivos,
should remain liable to estate duty on the death of
the donor.

Numerous and powerful as were the interests
affected, the opposition to this budget would perhaps
not have become effective if it had not been for the
proposals for the valuation of land with which the
Chancellor of the Exchequer weighted his wide-reach-
ing scheme. The fundamental idea was to secure to
the State a direct contribution from the owners
of land whose property had grown in value owing
to the energy and enterprise of the community.
Taking the 30th April, 1909, as a starting-point, it
was proposed to deal with future appreciation only;
and the first link in the chain accordingly consisted
in the making of a complete valuation of the land
of the entire country, differentiating between the
gross value and the site value of the land, i.e. between
the value of the site covered and the site cleared,
the principal taxes being charged by reference to
the site value only. This valuation (a task of very
great magnitude) is now being carried out by the
Inland Revenue Department.

Of the four new duties themselves as they ulti-
mately appeared upon the Statute Book, the most
novel and important was one based on the analogy
of a tax which had for some years been in force in
the city of Frankfort, namely, the increment value
duty, a tax of 20 per cent, on increases in the site